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by Joe Hunt

In today’s fast-paced private equity environment, the role of the CFO
is critical to driving organizational success and ensuring value creation.
A capable CFO can navigate the complexities of financial strategy,
operational leadership, and business transformation. However, the
process of finding, integrating, and retaining the right CFO can be a
significant challenge for private equity firms. This article distills key
insights from a panel discussion | participated in on how to manage
the full lifecycle of CFO talent—from recruitment to retention and
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The Strategic Role of the CFO in Private Equity

Within private equity, the CFO serves as a central figure in managing
not just the finances but also broader business strategy. A well-
matched CFO can help steer the company through growth, operational challenges, and strategic initiatives.
Identifying and bringing in the right individual for this role, however, is not always straightforward.

The decision to hire or replace a CFO is often the result of an evolving need within the business, rather than a
single event. Companies may face operational inefficiencies, slow financial reporting, or leadership
misalignment, which signals the need for new talent. At times, the need for change is driven by
underperformance or organizational shifts that require a new set of skills at the CFO level.

Finding the Right CFO: More Than Just Skills

Recruiting the right CFO goes beyond just filling a vacancy; it’s about finding a leader whose skills align with the
company's stage of growth. The needs of the business dictate the type of CFO required, whether it's someone
with strong financial restructuring skills, a focus on M&A, or an ability to scale infrastructure.

In addition to hard skills, the CFO must possess critical soft skills, such as the ability to communicate across
functions, work collaboratively with the executive team, and provide strategic insights that align with the
company’s goals. These qualities ensure that the CFO will not only manage the financials but also help steer the
business toward its growth objectives.

Onboarding: Setting the Stage for Success

Once a CFO has been recruited, the onboarding process becomes essential to their success. A proper onboarding
plan is critical, yet it’s often rushed or overlooked due to the urgency of filling the role. A tailored approach,
where the CFO is given the time and tools to understand the company's culture, processes, and strategic
priorities, is essential for long-term success.

Successful onboarding involves more than simply handing over financial reports—it requires engagement with
key stakeholders across the organization, including the board, CEO, and executive team. Facilitating these
relationships early helps ensure the CFO is set up for success in their role.

Copyright 2024© Hunt Group, Inc. / www.HuntGroup.com / www.HuntSearch.com / www.HuntPartners.com / www.LeaderShift.com



http://www.huntgroup.com/
http://www.huntsearch.com/
http://www.huntpartners.com/
http://www.leadershift.com/

B vy
THE

KA . \;l;;t't ise GPS e i.
=11yt LeaderShift? = jiitivin (.

GROUP, INC architect

e

Retaining Talent: The Importance of Engagement and Challenge

Once a CFO is in place, retention becomes a priority. A key factor in keeping top CFO talent is ensuring they
remain engaged and challenged. For many CFOs, this means being involved in shaping the strategic direction of
the business and taking on broader responsibilities beyond finance, such as operational oversight or
involvement in M&A.

The ability for CFOs to grow within their role—whether that’s taking on new challenges or having the
opportunity to develop new skills—directly influences their engagement and retention. Organizations that
provide these growth opportunities are more likely to keep their CFOs over the long term.

Team Building: Ensuring a Strong Foundation

The success of a CFO is not only dependent on their individual abilities but also on the strength of the team they
lead. Often, CFOs in private equity-backed companies inherit teams that may not be fully equipped to handle
the demands of a growing business. In these cases, building or upgrading the team is essential to the CFO’s
success.

A high-performing finance team is critical to supporting the broader goals of the business. It enables the CFO to
focus on higher-level strategic initiatives while ensuring that day-to-day financial operations are running
smoothly. Additionally, a strong team allows the CFO to act as a strategic partner to other executives, driving
collaboration and cross-functional alignment.

Driving Value Creation: The CFO’s Strategic Contribution

In private equity, where the focus is on value creation within a short timeframe, the CFO plays a crucial role.
Beyond managing financial reporting, the CFO is responsible for creating operational metrics that provide real-
time insights into the business. These metrics allow the leadership team to identify growth opportunities and
manage risks proactively.

A CFQ’s ability to translate financial data into actionable insights is key to driving value creation. By aligning
financial performance with the broader strategic goals of the business, the CFO enables the organization to
execute its value creation plan effectively.

Conclusion

Managing CFO talent in private equity requires a strategic approach, from recruitment and onboarding to
retention and value creation. The CFO is more than just a financial leader; they are a critical partner in shaping
the company’s growth trajectory. By focusing on the entire lifecycle of CFO talent, private equity firms can
ensure that they have the right leadership in place to drive success in a competitive environment.

About the Hunt Group

The Hunt Group is the leading private equity executive search firm and advisory specializing in consumer goods &
services, diversified industrial and related professional services markets. We partner with investors throughout the
deal cycle to help them Invest in, Grow and Exit their portfolio companies by appointing senior operating executives
(CEOs and Direct Reports), Chairs and Outside Directors with Private Equity DNA. Our industry and functional vertical
connections and engagement guarantee we’re in the know, have broad insight and full access to the best talent in the
marketplace. Our mission is to create and exponentially grow accretive value for all client stakeholders.
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